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According to the Central Bank (Banco Central de Paraguay), the consumer price index (CPI)
increased by 1.4% in July, representing nearly a full percentage point jump over monthly inflation
rates in May and June, when the CPI increased by only 0.5% per month. The Bank blames the rise in
prices on a government decision last month to raise the country's minimum wage by 10% to stave off
a general strike planned by the country's labor confederations.
In addition, the introduction on July 1 of a new currency in Brazil pegged to the US dollar
contributed to the jump in inflation, since all imported goods from that country registered a
marked hike in prices. Annual inflation for the 12-month period ending in July is running at 21.6%.
Accumulated inflation for the first seven months of the year is now 11.9%, making it difficult for the
government to reach its target of 15% annual inflation by year-end 1994. According to the Central
Bank, the highest price hikes in July were for food, beverages, and tobacco products, which grew by
1.7% on the average. Rents also registered above- average price hikes of 1.5%.
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